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E.O. 11652: N/A 

TAGS:EAID, EAGR, PO 

SUBJECT: PL 480 TITLE I EOR PORTUGAL 

REP: A) LISBON 381 NOTAL, B) OTTAWA 190 

1. WE APPRECIATE EMBASSY'S DESIRE FOR AUTHORIZATION TO NEGO- 
TIATE PY 1978 TITLE I AGREEMENT AS SOON AS INFORMATION ON 
BELLMON AMENDMENT REQUIREMENT RECEIVED. YOU SHOULD KNOW, 
HOWEVER, THAT GOP'S REQUEST TO EXPORT 50,000 TONS OP FLOUR 
HAS RAISED QUESTIONS HERE AS TO THE WISDOM OP THE PRESENT 
PROPOSED COMMODITY COMPOSITION OF SUCH AN AGREEMENT. DOES 
PORTUGAL IN PACT NEED 200,000 METRIC TONS OP WHEAT? SHOULD 
CORN BE SUBSTITUTED FOR SOME OR ALL OF THE WHEAT? 

2. SHOULD GOP OFFICIALLY RAISE WITH YOU ITS DESIRE FOR A 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 014082 

WAIVER SO AS TO ALLOW EXPORT OF WHEAT PLOUR TO FORMER COLO- 
NIES, YOU SHOULD REPLY THAT YOU WILL, OF COURSE, TRANSMIT 
THEIR REQUEST TO WASHINGTON, BUT THAT YOU MUST ANTICIPATE A 
NEGATIVE REPLY. ARTICLE 7(2) OF THE UN FOOD AND AGRICULTURE 
ORGANIZATION'S PRINCIPLES OF SURPLUS DISPOSAL STATES: "CARE 
SHOULD ALSO BE TAKEN BY THE INTENDED BENEPICIARY TO PREVENT 
EXPORTS OP SUPPLIES OF THE SAME OR RELATED COMMODITIES WHICH 
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MIGHT BE FREED FOR SALE ABROAD AS A RESULT OF THE COUNTRY'S 
IMPORTS ON SPECIAL TERMS." SECTIONS 103(G) AND 107(C) OF PL 
480 CALL SIMILARLY FOR SUCH A LIMITATION OF EXPORTS BY A 
RECIPIENT NATION. CHRISTOPHER 
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